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INFO OCT-01 ADP-00 AID-20 EB-11 NSC-10 RSC-01 CIEP-02 

SAL-01 SS-14 STR-08 OMB-01 CEA-02 CIAE-00 COME-OO 

FRB-02 INR-09 NSAE-00 TRSE-00 XMB-07 OPIC-12 LAB-06 

SIL-01 L-03 H-02 PRS-01 RSR-01 /140 W 

090574 

R 191401 Z MAR 73 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 9795 
INFO USMISSION BERLIN 
AMEMBASSY BONN 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 

CONFIDENTIAL LONDON 03229 

E. O. 11652: GDS 

TAGS: PFOR, ETRD, GW, XL 

SUBJECT: CONVERSATION WITH CHANCELLOR BRANDT - 
CARIBBEAN AND DOLLAR AREA QUOTAS 



REF: BONN 3589 

1. WE WERE SURPRISED TO NOTE IN PARAGRAPH 3 REFTEL THAT 
PRIME MINISTER HEATH HAS CONVEYED TO CHANCELLOR BRANDT 
THE IMPRESSION THAT THE US " SEEMED ANXIOUS THAT BRITISH 
INFLUENCE BE MAINTAINED IN THE CARIBBEAN AREA INCLUDING 
PREFERENTIAL ECONOMIC RELATIONSHIPS . " FOR YEARS WE HAVE 
BEEN CAMPAIGNING WITH SOME SUCCESS AGAINST THE DOLLAR 
AREA QUOTAS THAT THE BRITISH HAVE BEEN MAINTAINING IN THE 
CARIBBEAN TO THE BENEFIT OF THIRD COUNTRIES AND AT OUR 
EXPENSE. IN OCTOBER 1972 WE RAISED A COMPLAINT ABOUT THE 
MATTER OFFICIALLY IN GATT DESPITE THE PROTESTATIONS OF 
THE BRITISH THAT THESE PREFERENTIAL ECONOMIC RELATION- 
SHIPS ARE IMPTRTANT TO THE CARIBBEAN COUNTRIES. THUS, WE 
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FIND IT DIFFICULT TO UNDERSTAND HOW THE BRITISH WHO OF ALL 
PEOPLE - COULD RECEIVED THE IMPRESSION THAT WE WANT SUCH 
RELATIONSHIPS PRESERVED. 

2. SIMILARLY, WE BELIEVE BRITISH WELL AWARE THAT ONE OF 
THE REASONS WE WISH TO SEE DAQS PHASED OUT BY 1975 IS 
THAT WE DO NOT WISH TO SEE THEM FOLDED INTO A LONG TERM 
ASSOCIATION WITH THE EC. 

3. WHILE IT IS POSSIBLE THAT BRANDT MISUNDERSTOOD OR 
MISINTERPRETED HEATH- S REMARKS. WE WOULD APPRECIATE 
KNOWING HOW THIS TOPIC AROSE DURING HEATH' S VISIT TO 
WASHINGTON, IF THERE IS ANY BASIS FOR SUCH AN INTER- 
PRETATION OF THE US POSITION IN THE RECENT VISIT OF HEATH. 
ANNENBERG 
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